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Commercial Real Estate Executives’ Perceptions Of Industry
Fundamentals Hold Steady Despite Current Market Conditions
(WASHINGTON, D.C.) — Commercial real estate executives continue to view current conditions as
significantly less favorable than previous quarters due to rising interest rates, increased inflation, supply
chain disruptions, and labor shortages. However, leaders’ views of where the markets will be one year
from today have improved, indicating a cautiously optimistic outlook for the future, according to The
Real Estate Roundtable’s Q3 2022 Economic Sentiment Index.
Roundtable President and CEO Jeffrey DeBoer said, “Our Q3 Sentiment Index reflects many of the
challenges our economy and industry have faced since early 2022. While these challenges will continue
to be bottlenecks in the near-term, CRE leaders are optimistic about the future, as underlying real estate
fundamentals, such as housing, remain in high demand.
DeBoer added, “Industrial and multifamily continue to be a source of strength, but office and retail still
struggle to regain momentum following the pandemic. These are uncertain times, but quality assets and
owners will persevere as they continue to meet fundamental demand.”
The Roundtable’s Overall Q3 2022 Sentiment Index—a reflection of the views of real estate industry
leaders—registered an overall score of 44. The Economic Sentiment Overall Index is scored on a scale
of 1 to 100 by averaging the scores of Current and Future Indices. Any score over 50 is viewed as
positive. The Current Index registered at 38, a 19-point decrease compared to Q2 2022; however, the
Future Index registered a score of 51, a 5-point increase from the previous quarter, reflecting leaders’
optimism in future conditions.
Topline findings:
• The Q3 2022 Real Estate Roundtable Sentiment Index registered an overall score of 44, a
decrease of 7 points from the previous quarter’s overall score and 34 points lower than a year
earlier.
•

Survey respondents are cautious of rising interest rates, increased inflation, supply chain
disruptions, and other issues but remain optimistic regarding the underlying fundamentals for
real estate.

•

While fundamentals, such as industrial and multifamily, remain strong in terms of supply and
demand, there is concern over current market conditions for other asset classes, particularly
office and retail.

•

Although in the short-term the pandemic has led to a lack of enthusiasm for office and retail
assets, industry leaders expect strong, long-term demand for assets that allow increased
flexibility by providing tenants with more amenities and higher quality accommodations.

•

Rising interest rates and general market uncertainty represent clear challenges facing asset
pricing; where trades are taking place, they have been occurring at a discount relative to
recent high-water marks.

•

In terms of capital markets, participants noted that capital is available, though market
uncertainty has induced hesitancy for risk-taking and tightening across both debt and equity.

Data for the Q3 survey was gathered in July 2022 by Chicago-based Ferguson Partners on The
Roundtable’s behalf. Read the full Q3 report.
The Real Estate Roundtable brings together leaders of the nation’s top publicly-held and privatelyowned real estate ownership, development, lending, and management firms with the leaders of major
national real estate trade associations to jointly address key national policy issues relating to real
estate and the overall economy.
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