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Labor Market Has Remained Steady

Month-Over-Month Nonfarm Job Growth
Thousands of jobs
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Source: Burcau of Labor Statistics. Calculations by Martha Gimbel.
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So Why All The Stress?

Tariffs
Tax and Spending Bill
Immigration

Political Uncertainty



Figure 2. U.S. Average Effective Tariff Rate Since 1790

Customns duty revenue as a percent of goods imports
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* Aszumes revised Apri 2 tariffs stay in place.
Chart: Tha Ewdget Lab - Sceres Historicsl Statistics of tha Unted States Ead2d-434, Monthly Traasury Statament, Buress of Economic Anatysls, Tha Budget Lab analysls. -
Crestad with Dabawrapper




Figure 2. Debt to GDP
Parcent of GDP
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Chart: Tha Bwdget Lab &1 Yale - Craated with Datawrapper

The Joint Commuttee staff estimates that enacting these provisions would increase the
average annual growth rate of real Gross Domestic Product (“GDP”) by 0.03 percentage points,
from 1.83 percent in the present-law baseline to 1.86 percent, over the 2025-2034 budget
window. The Joint Committee staff estimates that the macroeconomic effects due to this
proposal would increase Federal revenues by about $103 billion. Relative to the conventional
revenue effect of about -$3.819 billion, the Joint Committee staff estimates that the proposal
would have a total revenue effect of about -$3,716 billion over the budget window.



Immigrants account for 1/5 of US pandemic growth
Cumulative real GDP growth in the G7, 2019 Q4-2023 (4
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Source: BLS, BEA, BEuroStat, IMF, CAQ, author's analysis.

Figure 8: Cumulative real GDP growth in the G7, 2019 Q4-2023 Q4



Economic Policy Uncertainty Index
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Pulling It All Together

Tariffs: Hit to GDP, increases price /evel, job loss

Tax Bill: Short-term boost to GDP, long-term slow-down in growth, increases
inflationary pressure

Immigration: Likely slows down GDP, may impact inflation

Economic Policy Uncertainty: Likely slows down economic growth - may impact
investor trust

Consumer Inflation Expectations Rising
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